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1 . RE QUERY POSED PARA 4 REPTEL, SADAT HAS IN THE PAST 
VIEWED ISRAELI OIL EXPLORATION/EXPLOITATION ACTIVITIES IN 
SINAI AND GULP AS ANNOYING, BUT ALSO AS SIDESHOW. I HAVE 
NOT DIRECTLY DISCUSSED IT WITH HIM EOR A YEAR OR SO, BUT 
AT THAT TIME HE DESCRIBED THESE ACTIVITIES AS AN ISRAELI 
EPPORT TO DIVERT ATTENTION PROM THE MAIN ME PEACE ISSUE 
AND SAID HE WOULD NOT FALL INTO THAT TRAP. HE HAS NOT 
RAISED ISSUE WITH ME RECENTLY AND I DO NOT THINK WE 
WOULD BE WELL ADVISED TO TAKE INITIATIVE TO RAISE IT WITH 
HIM. THIS SAID, WE SHOULD BE IN NO DOUBT THAT ISRAELI 

OIL ACTIVITIES IN SINAI AND GULP ARE AS IRRITATING TO HIM 
AS THEY ARE TO OTHER EGYPTIANS AND THAT HE, TOO, CONSIDERS 
THESE ACTIVITIES AS A DELIBERATE ISRAELI EPPORT TO COMPLI- 
CATE EGYPTIAN/ISRAELI PEACE TALKS. IP LATER EVENTUALLY 
MOVE PORWARD, WE SHOULD EXPECT SADAT TO RAISE CLAIM EOR 
COMPENSATION EOR OIL TAKEN FROM EGYPTIAN SINAI AND GULF 
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PIELDS AND HE WILL EXPECT OUR SUPPORT EOR SUCH CLAIM. 

2. AS YOU KNOW PROM FONMIN KAMEL’S LETTERS TO SYG AND 
TO THE SECRETARY, KAMEL HAS TAKEN A STRONG VIEW ON THE 
MATTER. LIKE EVERY EGYPTIAN, KAMEL VIEWS THE ISRAELI 
ACTIONS AS EVIDENCE OF BAD FAITH IN TERMS OP PROFESSED 
ISRAELI DESIRE TO MOVE THE PEACE PROCESS PORWARD. 
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DESPITE THAT EEELING, HOWEVER, HE WAS EOR SOME MONTHS 
UNSURE HOW THE MATTER SHOULD BE HANDLED. HIS LEGAL 
COUNSELLOR, NABIL ELARABY, HAS PRESSED KAMEL EOR MONTHS 
ON THE NEED (A) PUBLICLY TO SET EORTH THE GOE POSITION ON 
THE MATTER IN ORDER TO PROTECT FUTURE EGYPTIAN INTERESTS 
AND (B) TO PRESS US, SINCE OUR RESPECTIVE LEGAL POSITIONS 
IN THE MATTER ARE SIMILAR, TO TAKE A MORE ACTIVE ROLE. 
ELARABY HAS SUSPECTED THAT WE GIVE LIP SERVICE TO COMMON 
LEGAL POSITIONS, BUT ARE NOT REALLY VIGOROUSLY PRESSING 
THE ISRAELIS ON THE MATTER. I HAVE THE IMPRESSION THAT 
GHORBAL HAS THAT SAME VIEW AND HAS ADDED HIS VOICE TO 
THOSE PRESSING KAMEL TO TAKE A MORE VIGOROUS LINE WITH 
U.S. 

3. THE MATTER MIGHT HAVE LAIN DORMANT HAD ISRAEL NOT 
BEGUN TO PUMP OIL PROM THE ALMA PIELD AND PUBLICLY 
ANNOUNCED THIS. THAT ISRAELI ACTION WAS SEEN AS A 
DELIBERATE ISRAELI ATTEMPT TO THUMB THEIR NOSES AT THE 
EGYPTIANS AND TO CAUSE GOE EMBARRASSMENT IN ARAB WORLD. 
WE ARE INPORMED THAT VARIOUS ARAB GOVERNMENTS HAVE IN 
PACT QUERIED GOE ABOUT THIS ISRAELI ACTION AND HOW IT 
PITS IN WITH ISRAEL'S PROPESSED DESIRE NEGOTIATE A lUST 
PEACE WITH EGYPT. INPERENCE IN THE SEVERAL QUERIES WAS 
THAT HERE WAS ANOTHER EXAMPLE THAT SADAT'S PEACE INITIA- 
TIVE WAS SHORTSIGHTED AND A MISTAKE. 
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4. PEW EGYPTIANS BELIEVE THAT, IP WE REALLY WANTED TO 
DO SO, WE COULD NOT PRESS ISRAEL TO STOP OIL EXPLOITATION 
ACTIVITIES IN SINAI AND GULP. FAHMY USED TO SAY THAT IF 
WE CANNOT EVEN DO THIS, AND ASPECIALLY WHERE AMERICAN 
PIRMS ARE INVOLVED, HOW CAN EGYPTIANS BE EXPECTED HAVE A 
GREAT DEAL OF CONFIDENCE IN OUR ABILITY BRING ABOUT JUST 
AND EQUITABLE SETTLEMENT. THAT VIEW IS WIDELY HELD IN 
MFA, MINPET AND OTHER GOE CIRCLES. THERE IS A BELIEP 

THAT OUR PERTINENT DEMARCHES TO THE ISRAELIS HAVE BEEN 
LARGELY "PRO FORMA" IN NATURE. 

5. AT THIS POINT, DESPITE RECENT EGYPTIAN MESSAGES AND 
DEMARCHES TO US, I DO NOT BELIEVE ISRAELI OIL EXPLOITA- 
TION ACTIVITIES IN SINAI AND GULP ARE YET A MAJOR COMPLI- 
CATION IN EGYPTIAN/ISRAELI CONTEXT. THE LONGER NOTHING 
SEEMS TO BE HAPPENING ON OVERALL ME PEACE EFPORT, HOWEVER, 
AND IF ISRAELI ANSWERS TO VARIOUS QUESTIONS WE HAVE PUT TO 
THEM ARE PERCEIVED HERE TO BE UNRESPONSIVE, THEN OIL 
EXPLORATION CONTROVERSY WILL INEVITABLY LOOM LARGER IN 
EGYPTIAN THINKING AS YET ANOTHER EXAMPLE OF WHAT IS 
GROWINGLY PERCEIVED HERE AS ISRAELI INSINCERITY AND 

BAD INTENTIONS. EII.TS 
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